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ACTION COME-OO 

INFO OCT-01 EUR- 1 2 EB-07 ISO-OO USPS-01 /021 W 

127784 

R 251457Z SEP 75 
FM AMEMBASSY ROME 
TO SECSTATE WASHDC 3296 

UNCLS ROME 13853 

E.O. 1 1652: N/A 
TAGS: BEXP, IT 

SUBJCT: REQUEST FOR INFORMATION ON U.S. POSTAL SYSTEM 
REF.: STATE 224007; ROME A-303 OF JULY 1, 1975 

1. TECHNICAL SOURCE AT MINISTRY OF POSTS AND TELECOMMUNICATIONS 
(PTT) CONFIRMED INFO CONTAINED IN REFTEL. ELSAG (STATE CONTROLLED 
FIRM OF THE IRI GROUP) IS MAIN CONTRACTOR TO PTT AND FACE STANDARD 
(ITALIAN SUBSIDIARY OF ITT-(I) ACTS AS SUBCONTRACTOR TO ELSAG. 

2. CONTRACT WAS SIGNED 2 YEARS AGO FOR A TOTAL OF APPROXIMATELY 
400 MILLION DOLLARS WORTH OF ELECTROMECHANICAL EQUIPMENT FOR 
FACE AND ELECTRONIC EQUIPMENT FOR ELSAG. THIS CONTRACT IS PART 
OF A MUCH LARGER PLAN (A TOTAL EXPENDITURE OF APPROXIMATELY 
1,000 BILLION LIRE - DLR 1.4 BILLION - IS PROGRAMMED OVER A 

10 YEAR PERIOD) THAT ALSO CALLS FOR: A) EXPROPRIATION OF LAND 
B) CONSTRUCTION OF INFRASTRUCTURE AND C) MODERNIZATION OF OLD PTT 
OFFICES BUILDINGS THROUGHOUT ITALY. WORK WILL BE CARRIED OUT 
BY NEWLY FORMED CIVIL ENGINEERING FIRM ITALPOST, ALSO BELONGING 
TO IRI GROUP. 

3. WE NOW THAT DR. MONACO S INTEREST IN US POSTAL SYSTEMS 
IS MOTIVATED BY HIS DESIRE TO ACQUIRE MORE INFORMATION AND 
KNOWLEDGE ON LATEST DEVELOPMENTS IN US INDUSTRY IN THIS SECTOR IN 
ORDER TO INFLUENCE ITALIAN CONTRACTORS (BOTH ELSAG AND FACE) 

TO MANUFACTURE US EQUIPMENT UNDER LICENSE AND/OR ORDER US 
EQUIPMENT. 

4. WE WILL TRY TO CLARIFY FROM MONACO JUST WHAT THIS MEANS 
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IN TERMS OF ADDITIONAL U.S. BUSINESS. IN THE MEANTIME, HOWEVER, 
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MEDP ACTION WITH THE US INDUSTRY, WHICH WE APPRECIATE, SHOULD 
CONTINUE AND AVAILABLE LITERATURE ON ADVANCED AND/OR 
SOPHISTICATED EQUIPMENT OR TECHNOLOGY, SHOULD BE MAILED TO DR. 

UGO MONACO, DIRECTLY AT THE FOLLOWING ADDRESS, WITH INFO COPIES 
TO COMSEC, AMEMBASSY ROME: 

DR. UGO MONACO 
DIRECTOR GENERAL 

MINISTRY OF POSTS AND TELECOMMUNICATIONS 
VI AL E BEETHOVEN 
ROME, EUR.VOLPE 
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